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EU economic and traderedationswith Russia

European Parliament resolution of 19 June 2007 on EU economic and traderelationswith
Russia (2006/2237(1NlI))

The European Parliament,

having regard to the Agreement on partnershipcaogeration establishing a partnership
between the European Communities and their Memiages of the one part, and the
Russian Federation, of the other p&RCA), which entered into force on 1 December
1997 and expires in 2007,

having regard to the Protocol to the Partnerahigh Cooperation Agreement establishing
a partnership between the European CommunitieshremdMember States, of the one
part, and the Russian Federation, of the other fwarake account of the accession of the
Czech Republic, the Republic of Estonia, the RapudlCyprus, the Republic of Latvia,
the Republic of Lithuania, the Republic of Hungahe Republic of Malta, the Republic
of Poland, the Republic of Slovenia and the SlaRakublic to the European Unign

having regard to the Protocol to the Partnerahgh Cooperation Agreement, establishing
a partnership between the European CommunitieshemdMember States, of the one
part, and the Russian Federation, of the other fwarake account of the accession of the
Republic of Bulgaria and Romania to the Europeaiot/n

having regard to the objective of the EU and Rys®t out in the joint statement issued
following the St Petersburg Summit held on 31 MA92, to set up a common economic
space, a common space of freedom, security andgustspace of cooperation in the
field of external security and a space of researcheducation, including cultural aspects,

having regard to the subsequently issued Roadftfape Common Economic Space
(CES) which was adopted at the EU-Russia Summid,iheMoscow on 10 May 2005,

having regard to the Agreement between the EURarssia concluding the bilateral
market access negotiations for the accession dRtissian Federation to the World Trade
Organization (WTO), signed on 21 May 2004,

having regard to the Communication from the Cossion to the European Council and
the European Parliament of 10 January 2007 entiledEnergy Policy for Europe”
(COM(2007)0001),

having regard to the Proposal for a Decisiorhef@ouncil and the representatives of the
governments of the Member States of the EuropeaonJmeeting within the Council on
the conclusion of the Agreement in the form of Atckange of Letters on "Agreed
Principles of the Modernisation of the existingteys of utilisation of the Transsiberian
routes” between the European Community and its Mer8hates, on the one hand, and
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the Russian Federation, on the other hand (COM(20®B),

having regard to the European Energy Charteesigm 17 December 1991 and the
subsequent Energy Charter Treaty which was signei?oDecember 1994nd which
entered into force in April 1998,

having regard to the Statute of the Council afdpe, signed in London on 5 May 1949,

having regard to the Presidency ConclusionseBitussels European Council, held on
15 and 16 June 2006

having regard to the outcome of the 18th EU-RuSsimmit, held in Helsinki on 24
November 2006,

having regard to the Presidency ConclusionseBitussels European Council, held on 8
and 9 March 2007,

having regard to the Memorandum of Understan{hfgJ) between the European
Investment Bank (EIB), the European Bank of Regoieibn and Development (EBRD)
and the Commission, signed on 15 December 2006,

having regard to the EU-Russia IndustrialistsiftbTable endorsed at the EU-Russia
Summit in July 1997,

having regard to the EU-Russia Energy Dialoggétuted at the 6th EU-Russia Summit,
held in Paris on 30 October 2000,

having regard to the EU-Russia Summit, held oMa8 2007 in Samara, Russia,

having regard to its resolution of 16 Novembed@0n a Baltic Sea Strategy for the
Northern Dimensio?

having regard to its resolution of 23 March 20@6security of energy supply in the
European Uniof

having regard to Rule 45 of its Rules of Procedur

having regard to the report of the Committeerdgarhational Trade and the opinions of
the Committee on Foreign Affairs and the Commitirdeconomic and Monetary Affairs
(A6-0206/2007),

whereas the Russian Federation is a Membereo€thuncil of Europe and thus has
committed itself to the objectives of the Counwihich are, in particular, to promote
democracy and respect for human rights, armbtsolidate democratic stability in
Europe by backing political, legal and constituibreform at national, regional and local
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whereas the underlying principles governing neroic and trade relations between the
EU and the Russian Federation should be recipraustainability, transparency,
predictability, reliability, non-discrimination argbod governance,

whereas Russia has signed, but not yet ratifedEnergy Charter Treaty which provides
a comprehensive international legal framework mftalds of trade, investment
protection, transit, energy efficiency and confliesolution in the energy sector,

whereas, within the European Union, the MembateS must develop a uniform and
coherent joint position on EU economic and tradatiens with Russia in view of the
commencement of negotiations on a new PCA,

whereas EU-Russia relations have enormous edorpmtential and both parties would
benefit from increased economic integration anddgosighbourly relations; whereas
cooperation between the EU and Russia is cruciahsoiring stability in all areas of
mutual and overlapping interest,

whereas total trade between the EU and Russated to more than EUR 166 billion
in 2005, with Russia's trade surplus representoogia8% of its GDP, i.e. approximately
EUR 50 billion; whereas Russia is the EU's thircstmmportant trading partner,
accounting for 7.3% of the EU's trade, and the £Russia's most important trading
partner with a 52.9% share of Russia's trade,

whereas total Foreign Direct Investment (FDIRumssia in 2006 is estimated at USD 31
billion compared to USD 14.6 billion in 2005; whasethe EU's FDI in Russia has more
than doubled from EUR 2,5 billion in 2002 to EUR 6jllion in 2004, making it the
most important foreign investor in Russia,

whereas foreign firms in specific areas suctlaslesale and retail trade, which in 2005
accounted for 38.2% of total FDI in Russia, havensa growth in revenue generated by
the boom in domestic consumption in Russia,

whereas the 1990s were marked by hyperinfladiotha 75% devaluation of the rouble in
August 1998, which nearly bankrupted the Russiatefaion,

whereas, since February 2005, the Russian migratthorities have pegged the rouble
to a basket of currencies in which the euro ha®wigg share (40% in mid-2006, likely
to become 52% by the end of 2007) and currentlg magre than 100 billion of reserves
in euro,

whereas Russia’s economic recovery has enabiet only to pay all its debts to the
International Monetary Fund (IMF) and the Parisl€ llout also to establish a reserve
fund which has accumulated over USD 100 billiorcei2004,

whereas foreign investment in the field of eryengs fallen from 85% of total investment
in 1996 to a mere 60% of total investment,

whereas energy production and transit, in trecBISea Region, are of strategic
importance as regards the supply of energy to thealad whereas energy is a field in
which there is significant cooperation within theg@nisation of the Black Sea Economic
Cooperation (BSEC), of which Russia is a foundireqber,



whereas the EU imports, on average, approxima&do of the energy it needs from the
Russian Federation, with some countries importim¢goul00% of their gas from Russia,
and whereas energy-related trade makes up aboub6&¥% imports from Russia,

whereas the EU is the strongest filing regianiitellectual Property Rights (IPRs) in
Russia with 37% of patent applications and 41%aufémarks,

whereas the Russian Federation, having alreaayiucded a WTO bilateral Market
Access Agreement with the United States, signeti®oNovember 2006, has yet to
conclude final agreements with Vietham, Cambod@@gorgia and bring multilateral
negotiations to a close in order to meet all theessary preconditions of WTO accession,

whereas the Russian Federation must completadttdateral WTO accession
negotiations,

whereas the agreement between the EC and Rusth@ modernisation of the existing
system of utilisation of the Transsiberian routas solved the issue of Siberian overflight
payments, as requested by the Russian FederationEL carriers, for flights over
Russian territory; whereas the agreement will gfifggn cooperation in the field of
transport within the framework of the EU-Russia CES

General remarks

1.

Recalls the common membership of Russia an&thMember States in the Council of
Europe; supports the development of political glanain Russia and considers that the
human rights situation in Russia should be an nalqgart of the EU-Russia political
agenda,;

Stresses that EU-Russia relations are at aargtage; therefore, calls for constructive
and results-oriented engagement between both Rarsgi&U, but not at argost;points

out that the European Union shares with Russi@anigteconomic and trade interests and
a commitment t@lemocracy, human rights and the rule of Ilaut, also an objective to act
in the international arena and in the common neaghtood; regrets, however, that the
EU and Russia have not succeeded in overcominig¢keof trust between them;

Considers that the common membership of Russidree EU Member States in the
Council of Europe underpins their shared valuesthan commitment to its aims, as laid
down in its statute and conventions: to extendm@otect human rights, promote
democracy and uphold the rule of law in the whdlEurope; encourages both the
Member States and Russia to actively participateenCouncil of Europe as it is a
platform for the practical realisation of those sjmotes the high number of cases
brought against Russia before the European Couttiofan Rights; emphasises the
latter’s role in enforcing the obligations of theudcil of Europe's Member States;

Notes that the Russian Federation has creajedexally positive macroeconomic
environment which has contributed to impressiveneaac growth following the crisis in
1998; recalls that this growth can be mainly atiiéal to the high rise in world energy
prices;

Acknowledges the economic and other relatedipalireforms, namely in the tax system,



10.

11.

12.

the system of fiscal federalism, public administnratand regulation of the financial
system that have been implemented in Russia duecent years; is nonetheless
convinced that further structural reforms, namalyealth care, education, the gas sector,
the banking system and more generally in the aréd@&aenforcement of the rule of law,
are necessary, and calls on the Russian Fedetatmursue its reforms, which will be
beneficial both to Russians and to Europeans alikewill make it possible to enhance
the Russian Federation's attractiveness in the@yiagernational and, in particular,
European investors, thus having a considerabledhgaeconomic growth while at the
same time allowing the Russian Federation to befiefn foreign know-how; stresses
that any further legislative reform must be carwed in accordance with international
standards;

Is of the opinion that efficient and extensizemomic cooperation between Russia and
the EU must be based on high standards of demoaratjree market principles, and
calls on Russia to continue with market reformggfoain from politicising the economy
and to respect the independence of public and terimatitutions;

Reiterates the importance of the sound andteféeapplication of laws and rules; is
concerned about the lack of predictability in tpglacation of rules by authorities,
including the courts, and the failure to enforcngs; calls on the Russian authorities to
take all the necessary measures to remedy thetisity)

Calls on Russia to combat corruption more attjvand to focus particularly on
combating the underlying causes of this phenomenon,;

Is convinced that, where appropriate, harmorggseticompatible standards, regulations
and conformity assessment procedures should bdogevke

Encourages the Russian Federation to ensurthéhiternational Labour Organisation's
conventions are complied with and to take all tleasures necessary to combat social
dumping effectively; encourages the Russian Feder&d do the same as regards
compliance with the Kyoto Protocol in order to canhll kinds of environmental
dumping;

Welcomes the agreement signed in Sochi, dein@dU-Russia summit, on 25 May
2006, simplifying the procurement of visas for Rassand EU nationals and increasing
the flexibility of the multiple entry procedures feertain professionals, such as business
people, thus helping to facilitate contacts androwp commercial relations;

Stresses that increased economic contactaedg#ssitate more ambitious visa facilitation
also covering ordinary bona fide travellers nobbeing to any pre-set categories, and
liberalisation in the long term;

Regulatory framework - framework for cooperation

13.

Emphasises the importance, also to the EUuegR's accession to the WTO and its
implications for trade liberalisation as well as fts commitment to adhere to its rules,
and is convinced that WTO membership will sendmnapartant signal to foreign and
Russian investors, drive economic growth in Ruaes@denhance trade exchanges with the
EU; urges the Russian Federation to not only wowards concluding the outstanding
WTO bilateral Market Access Agreements, but alstulid and implement its



14.

15.

16.

17.

18.

19.

20.

commitments pursuant to the agreements it hasdslr@gned, such as the agreement
with the EC;

Calls on the Russian Federation, in the cordk$ forthcoming accession to the WTO,
to resolve the problem of tariffs on timber expaashe Scandinavian countries, remove
the current disparity between Russia's domestitstand world market prices, and also
to settle the issues relating to rail fares fixedoading to destination, particularly those to
the Baltic countries, which have been ruled to iserdninatory;

Believes that WTO accession should lead toeteegnomic integration between the EU
and Russia, within the framework of the CES; cafithe Commission to consider the
negotiation of a possible Free Trade Agreement (Hdhowing Russia's accession to the
WTO;

Stresses the need for constructive dialoguedasst the EU and Russia and reiterates the
importance of setting up the CES and further depiafpthe objectives agreed upon in the
Road Map for the CES, especially as regards theioreof an open and integrated
market between the EU and Russia;

Believes that progress on implementing the Réagd should continue alongside
negotiations on the new PCA; urges the Commissmaitlae Member States to
concentrate their efforts on starting negotiationghe new PCA,; requests that it be
promptly and formally informed of any progress madshis regard;

Believes that the EU should, if the negotiatianth Russia on a new PCA fail to produce
tangible results, consider an alternative apprdeaded on reinvigorating the ongoing
work on the agreed roadmaps in the four commonespa@nd on elaborating a joint
approach for political cooperation;

Emphasises that progress in the common spdoeeoiom, security and justice, the space
of co-operation in the field of external securitydahe space of education, research and
technological development, including inter-cultudadlogue and cooperation, would have
a significant socio-economic impact and reduceigieof interstate conflict; stresses the
need for the Russian government to increase ibstefin that field;

Stresses the need for the Russian Federatjmerfiect its policy as regards the protection
of foreign investment in accordance with internadilly recognised OECD standards,
which would permit the European Union to condugoatmtions on the conclusion of
agreements on the protection and promotion of invest;

Trade, market access and investment

21.

22.

Stresses the importance of improving the imaest climate in Russia; believes that this
can only be achieved by promoting and facilitatmag-discriminatory, transparent and
predictable business conditions rooted in stromgabatic values; in addition, stresses
that debureaucratisation and the promotion of tvay-imvestments are needed;

Takes note of the bill recently introducedha Russian Federation, which allows the
government to reject foreign bids for majority gakn Russian companies, thus
prohibiting foreign ownership of more than 49% ampanies active in 39 strategic
industries; questions the bill itself as well ag toice and the growing number of



industries that have been classified as strategleasential to national security;
considers that this does not represent a move tsaanproving the investment climate
and that this raises fundamental questions regattimrole of the State in a market
economy and competition in key sectors of the esono

23. Stresses that the establishment and operdtmmgpanies should be facilitated on a
reciprocal basis; notes that the EU is open tostnaent from Russia, as is indicated by
the rise in Russian businesses present in the &dbly in the energy and steel sectors;
calls, therefore, for foreign companies operatmthe natural resource sectors in Russia
to be granted the same degree of access;

24. Notes that, in Russia, state trading continoé® successful in certain areas of the
economy;

25. Takes note of the introduction of so-calledcsgdeEconomic Zones, which offer special
incentives for investment, including in producticapacities, a development which could
prove advantageous for European businesses; egesutze Russian Federation to
guarantee decent working conditions and respechétrade union rights of workers in
these zones; calls for strict observance and ingre monitoring of human rights, and
social and environmental standards in those SpEc@homic Zones;

26. Acknowledges the progress that has been magdediag the levying of customs duties;
urges the Russian Government to further streandta@dardise and automate its customs
procedures and to levy customs duties in a prddetand non-arbitrary manner and
without delaying the movement of goods;

27. Stresses that Russia’s accession to the WT®matsesult in higher levels of import
duties and stronger protectionism compared to daesypreceding accession;

28. Notes that the Commission has applied anti-dagnmeasures in relation to Russian
exports of ammonium nitrate, potassium chlorideuber of steel products, silicon and
urea products; urges Russian companies to exptreteU under fair trade conditions
and to provide Community investigators examiningesaof dumping with the necessary
information in order to allow EU enforcement authes to quickly terminate anti-
dumping measures that have been applied;

29. Takes note of Russian anti-dumping duties irap@s exports from the EU, especially
on steel products; considers that those confliotsilsl be settled as a matter of priority;

30. Notes, with regret, that Russia is exploitioghenercial policy instruments for foreign
policy ends in a manner incompatible with WTO rules

31. Draws attention to the unjustified ban on nieguorts from Poland, which has now been
in place for two years, and recommends that tfoblpm, the existence of which is
incompatible with WTO rules, be resolved as soopassible;

I ntellectual property rights

32. Stresses the need for improvements in legislatnd law enforcement to be made as
regards the protection of intellectual, industaatl commercial property rights, in order
to increase competitiveness and make the investalemte more attractive by



33.

34.

35.

approximating regulatory systems with the highestrnational standards and norms;
urges the Russian authorities, ahead of its forttieg membership of the WTO, to align
Part IV of its Civil Code on Intellectual Propefyghts with WTO rules and international
agreements, particularly the Trade-Related Aspedistellectual Property Rights
Agreement (TRIPS), and to ensure full implementgtgm that counterfeiting and piracy
can be effectively combated,;

Emphasises the need to adapt the current €gatgm in order to effectively protect IPRs
and ensure more speedy prosecutions; notes thie iases in which European
businesses have been successful, but is deeplgrc@atabout the lack of enforcement of
rulings;

Is deeply concerned about the problem relapegifically to the production and sale of
counterfeit products, in particulpharmaceutical products, as this not only undersine
legitimate producers, but also presents a dangaunlibc health;

Encourages the Russian authorities to takeeakssary and effective measures to
uncover the sources of illegal activity and to rmnproduction plants or internet-based
operators inoperable; notes that, as regards ptioduplants, those measures should
include repeated and unannounced inspections afrkipdants with the cooperation of
rights holders, and strengthening the licensingmegs regards optical media plants;
stresses that, for internet-based operators, thessures should cover the enactment
of legislative amendments which provide that caifegsocieties may only act on behalf
of rights holders that explicitly authorise suchi@t and the enactment of provisions to
implement the Copyright Treaty (WCT) and the Perfances and Phonograms Treaty
(WPPT) adopted by the World Intellectual Propertg&hization (WIPO) in 1996;

Energy

36.

37.

38.

39.

Reiterates the need for a coherent Europeag\epelicy; stresses that bilateral
agreements between EU Member States and Russill sli@lsolutely necessary, help
in the pursuit of the EU’s overall energy secuniterests and in the pursuit of a common
energy policy between the EU and Russia;

Emphasises, however, that the primary objectiieU energy policy cannot simply be to
avoid continued energy dependence on Russia;

Urges both the EU and Russia to cooperate otosely with one another and with all the
social partnersvithin the framework of the EU-Russia energy dialegwith particular
emphasis being placed on addressing issues retatthg sustainability and continued
reliability of the production, transportation angewf energy, energy efficiency and
security of supply; urges the EU, in close coopenatvith the Russian Federation, to
promote investment in renewables and to encoutagsharing of technology and
regulatory convergence with a view to establistargystainable relationship benefiting
both parties; also calls on the Russian Federatiaffer fair and non-discriminatory
treatment to all its partners, to facilitate acdesthe Russian market by European
investors and to give due consideration to enviremial protection;

Supports the German Presidency in its aim sorena secure supply of energy and reduce
energy dependency by means of cooperation andefutiialogue on energy with Russia,
thus putting the energy partnership policy on @&sahd reliable footing, as well as by



40.

41.

42.

43.

44,

45.

46.

aiming to diversify sources of energy by introduchinding targets for energy efficiency
and for the use of renewable and alternative eegrgiotes that the development of such
a strategy is of common interest to the EU and iawsw that it is hazardous for the EU
to become too dependent on natural gas;

Welcomes the ratification of the Kyoto Protobyglthe Russian Federation in October
2004; calls on the EU and the Russian Federatiaondperate closely with a view to
promoting technical innovation and improving efiecy in the energy sector, and to
consider jointly future strategies to achieve reduns in greenhouse gas emissions for
the period following the expiry of the Protocol2012;

Welcomes the signing of an agreement betweessi&uGreece, and Bulgaria on the
construction of the Burgas-Alexandroupoli oil pipel notes, however, that, as well as
this single project, there are others which haveaaly been approved or are being
discussed; remains aware that pursuing a cohertgnpB&an energy policy will be even
more vital in the future;

Is convinced that, in addition to the needRassia to ratify the Energy Charter Treaty,
the EU should consider negotiating a formal framgwemcument on energy relations
with Russia in the context of the new PCA; suggtsiselements of the Energy Charter
Treaty should be transposed in a new documenteasurrent situation, characterised by
a lack of formal agreement, is unacceptable;

Supports programmes to improve the energystrfratures that connect Russia with EU
Member States;

Expresses its concern over the nationalisticraanopolistic trends in the management of
Russian energy resources; is deeply concerned #imdifficulties that foreign and
private companies face when investing in futureettgyments on Russia's continental
shelf; calls on Russia to adopt a more liberal apgh and to create a level playing field,
enabling foreign companies to compete with Russiars, in accordance with the WTO
rules; calls on Russia to swiftly incorporate batgrnational practice on transparency
and public accountability into national legislation

Acknowledges that a significant amount of moisdyeing invested in the maintenance of
downstream distribution infrastructure and pipadiremphasises, nonetheless, that,
according to experts, a lack of investment, ineclgdoreign investment, may lead to a
shortage of gas by as early as 2010;

Reiterate®arliament's call on the Commission and the Merfihates to take seriously
the danger of a deficit in gas supplies from Rua#tier 2010 due to a lack of investment
in Russia’s energy infrastructure; supports thegndialogue between the EU and
Russia as a platform for addressing the issueipentgto the investment needed in
Russian and European energy infrastructure, inrdodensure both security of supply
and security of demand; emphasises the need tolisktaffective and timely crisis-
communication mechanisms between the EU and Rigsighasises the crucial
importance of coherence, close coordination andaty between EU Member States in
the energy dialogue; stresses the need for theoElursue a parallel strategy of
enhancing security and diversification of its elyesgpplies and the importance of EU-
Russia cooperation with regard to environmentalgmtion, energy efficiency, energy
saving and renewable energy;



47. Calls on Russia not to apply a dual pricingesyswhich is in any case contrary to WTO
rules,with regard to energy sources;

48. Calls on the Russian Federation, in close aatip@ with the EU, to invest in the
modernisation of its nuclear power plants, partidylin infrastructure, new technology
and renewable energy sources, reflecting the purgthhe common objectives of
security, energy efficiency, environmental protectand public health;

49. Reiterates its support for the opening of thlenkarket to Russian electricity exports, on
condition that relevant Russian safety standardgairticular in relation to nuclear power
plants and the safe processing and disposal oéauwlaste, are brought up to EU level,
so that the risk of environmental dumping is awrte

Transport

50. Takes note of the recommendations made by igfie llével Group on the Extension of
the Major Trans-European Transport Axes to the Nsagring Countries and Regions;
supports, in particular, the development of tramspdrastructure between the EU and
Russia, i.e. the harmonisation of conditions fdkvay transport;

51. Welcomes the agreement signed on 24 Novemi@ér 2&ween the EU and the Russian
Federation, during the EU-Russia summit in Helsioki the situation pertaining to
Siberian overflight payments; considers that tigieament will make it possible to
normalise and enhance relations in the field oframsport between the EU and the
Russian Federation and will significantly improhe tompetitiveness of European
airlines and facilitate their operations in Asia’sergent markets;

Other specific sectors

52. Considers trade in services as an essentiabpfature EU-Russia trade relations; calls
for EU and Russian laws to be converged, espedrallyeas such as financial services,
telecommunications and transport, while respedtiegspecific provisions governing
public services; and calls for an end to the B&tates' current discriminatory rail
charges on imports and exports;

53. Stresses the importance of ensuring stabilithhe financial system, supporting the
consolidation of a sound financial sector and d&ectf/e system for protecting customers
of financial services through an improvement ofldggslation, effective supervision and
the implementation of measures that conform tchigkest standards and norms
applicable to financial services suppliers;

54. Considers that those reforms will favour theestment climate and can play a major role
in enabling continued economic growth in Russia wmay that is less dependent on
energy exports and the price of energy;

55. Stresses the importance of competition androgsmnin the financial services industry;
expresses, in this respect, its concern with refgaexkisting obstacles to the licensing of
foreign bank branches;

56. Believes that cooperation in the promotionegfulatory convergence in the agricultural
sector, notably with regard to sanitary and phytdaay measures, should be intensified;



57.

stresses the importance, for many Member Statesspafrts of agricultural products to
Russia, i.e. fish, meat and dairy products; exgessncern, therefore, at the recent
restrictive measures adopted by Russia in thid deld urges the EU to back the Member
States affected by those measures and to find anconsolution to problems with

exports to the Russian market, specifically retatmsanitary and phytosanitary
measures;

Calls on Russia not to impose restrictive ahon@lant-health measures on imported
products which are discriminatory or based on adridevel of requirement than those
applicable to domestic products;

Relations with other trade partners

58.

59.

60.

61.

62.

63.

64.

Stresses that the development of the stragéegicomic partnership between the EU and
Russia should take into account Russia's geomligsition; emphasises the need to
integrate the EU's approach to Russia with otHertsfin the region, such as the
European Neighbourhood Policy (ENP), the Northeimdhsion and the Black Sea
Strategy;

Welcomes the “Black Sea Synergy” initiativeghe context of the ENP, which facilitates
regional cooperation between the Black Sea regiomtties concerned, the Russian
Federation and the EU in sectors such as eneapspgort and the environment, and
enhances the dialogue on respect for human rigatepcracy and good governance;

Also recognises the potentially positive cdnition that could be made by reinforcing
the wider inter-regional cooperation between thedad the Organisation of the BSEC in
the context of the new “Black Sea Synergy” approach

Emphasises the importance of increasing EU{iRusgional cooperation within the
framework of the Northern Dimension, in which thd Bnd Russia, along with Iceland
and Norway, are equal partners; stresses the nessd tip concrete partnership projects
in order to support and reinforce existing cooperaprojects and multilateral
partnerships, especially as regards Baltic Seaayatipn, in line with the Baltic Sea
Strategy for the Northern Dimension, endorsed yjidaent in its above mentioned
resolution of 16 November 2006; stresses the inapod of further economic and social
evelopment in the Kaliningrad region as a modekfananced economic and trade
cooperation between the EU and Russia;

Stresses the benefits that closer EU-Russlatiom®s in the tourism sector would entail,
as many regions of the Member States are considie@itional destinations for Russian
visitors;

Draws attention to the urgent need to solveptbblems involved in improving the
infrastructure for crossing the border between izaénd Russia (and also between other
EU-Russia border states), making use of the resswftthe EU and the Russian
Federation in order to open both existing bordessing points and new ones; stresses
that it is also important to develop border infrasture in the transit countries, such as
the Ukraine, in order to facilitate and speed uppesation between EU and Russia;

Believes that both partners have a commonestén a stable, secure and democratic
neighbourhood, and encourages the developmentoof geighbourly relations in the



65.

66.

field of trade and economic cooperation among thentries of the region; stresses that
the joint upholding of human righéaxd implementation of the ENP offer a number of
possibilities for multilateral cooperation, notd$é#hrough the enhanced Neighbourhood
Policy toward the East, in order to foster congtugccooperation in thareasof the
environment, energy, infrastructure and trade;

Believes that the existence of frozen conflictdhhe common neighbourhood represents a
significant impediment to economic developmentis tegion, and that supporting their
settlement, in line with the principles of intenioaial law, including through addressing
the economic consequences, should constitute atpffior the purposes of further
promoting economic development and prosperity enagbuntries of the common
neighbourhood;

o]

0 0
Instructs its President to forward this resoluto the Council and the Commission, the

governments and parliaments of the Member StatshenGovernment and Parliament
of the Russian Federation.



