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IV S EU-Syria Cooperation I

New Loans

European Investment Bank (EIB) sctivities in
Syna picked up considerably during 2003
Two new loans were signed, compared with
only one in 2002, The 1wo new loans bring the
EIB's total loan portfolio signed in Syna since
20000 o€ 380 mullion (3 loans ), covening total
investment projects of about € | bidlion. The
implementation of existing projects has made
conslerable progress. as witnessed by thwe
start of disbursements under EIB loans in the

course of 2003,

Al EIB loans in Syra are coordinated with the

Einy Butlding . Lausemtborrg

relevant EU-Tunded Technical Assistance pro
jeets, For example, the Power Sector Action
Plan project (see Chapter 3) s ¢losely hinked 1o
the electniciy timsmission and  distribution
loans discussed below. Equally, the healtheare
[pan v coordinated with the Health Sector
Modermisation Programme, et¢

The Nirst new loan of € 30 million for the mod-
emnisation and cxpansion of the Port of Tartous
was signed on 22 May 2003 under the Bank's
Euromed 11 Lending Mandate. The loan will
help the Port of Tartous to increase por traffic
and improve its working methods, In particu-
lar, the loan will help improve container and
gencral cargo tralfic and introduce more ellec-
tive working practices, especially conceming
carge handling equipment. The operation will
strengthen the country’s anfrastructure. tech-
nology and services, with a view to preparing
Svra for its participation in the Euro-
Mediterrunean Free Trade Area The EIB will
with  Technical
Tartous, Nnanved

complement  the  loan

Assistance Tor the Porl of

under the Facility for Euro-Mediterranean
lovestment  and {FEMIP)
Techmical Assistance Fumd isee below T
mowe details) provided by the EU budgel. The
Technival support the Pon
Authomy in port munagement and project
planning over the period 2003-2006,

The =econd new loan 15 the SME Fund to
finince capital investment pnects of Synan
small and medium sieed enterprises (Shibs).
The € 4 million Fund, which represents the
first EIB operaton directly in support of
Syna’s prnivate sector, was signed on |5
Seplember 2003 by the Synan Mimstry of
Economy and Foreign Trade under the Bank's

Parlpershap

Assistance will

Euromed 11 Lending Muandate. The primany
focus of the TIB's new “Facihuy tor Euro
Mediterranean
Partnership ™ FEMIP) 15 10 loster development
of the privale sector and 118 soCI0-¢Conomic
environment. The SME Fund loan will be
managed by the SME Fund Management Uni,
which will idenuty SMEs projects in the sec-
tors of industry, services, tounsm. health and
truning. The SME Fund Managemem Unn
will be assisted by external consultancy sup-
port. selecied by the EIB and financed under
the FEMIP Technical Assistance Fund provid-
ed by the EU budget. The loan will be sup-
ported by and coordinated with other EU
Techmical Assistance projects. notably  the
Syrun European Business Centre (5EBC).

Investment and

Ongoing Loans

During the year. there was considerable
progress on exasting loans covering the elec-
tricity and healtheare sectors.

& 5 pillion, FIR'S foate ter moadermasuion

of Titrromty poed



In the area of elecinicity, the bank has provid
ed a wotal of € 190 nullion 1o the two authon
ties responsible for electricily tmansmission
and distnbution. ncluding  the Public
Estabhishmen lor Geoneration and
Transmission of Electneity (PEGTE) and the
Public Establishment for Dismmbution and
Exploitation of Electric Energy (PEDEEE)

The EIB transmission loan amounts o € 75
million and finances the purchase of high volt-
age tmansformer stations. Loan disbursement
reiached about 30% . while enders have been
launched for over R0% of the avalluble
finances. This loan benefits from an inlerest

EfR 't boan of € 108 miplfien to supypaory feealthowre

werTor I Nvrid

rate subsidy of 2% provided by the ELT budpet,
which reduces the cost of servicing the louns
for the Synan Government by an amount of up
we 1.6 millon.

The EIB distribution loan amounts o € |15
million and fimances the purchase of wrans-

former stations for medium-low  vollage.

Tenders for about 1% loan volume were pre-
pared and launched duning the vear

As regards the healthcare sector, the Mmistry
ol Health prepared a € 333 million investmmenl
programme that will enable the construction,
equipment and functioning of eighteen 120-
bed gencral hospitals throughow Syna. The
EIR participates in this programme with a loan
of € 100 million. The remammg will be
financed by the Ministry of Health for € 209
million and with soft loans from the Spanish
and Ltahan co-operation for the remaining €
24 million The contribution of the Bank will
cyuip 15 out of the I8 new hospitals. The
cquipment ranges {rom surgical tools w0 highly
sophisticated  tlechnologies such ax general
imaging equipmen! or hacmodialysis. The loan
lukes Into sccount environmenlal equipment,
including wastewater ¢quipment and incinera-
tors. Dunng the year 2003, the Ministiry of
Health launched 13 tender dossiers, completed
tender procedures, and signed 11 contracts
with suppliers. Deliveries and installations
should be almost complete by the end of 2004,
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EU-Syria Cooperation I

Facility for Euro-Mediterranean
Investment and Partnership
(FEMIP}

The  Faciliny for  Ewre-Mediterranean
Investment and Partnership (TEMIP). ¢<tab-
lished within the European Investment Bank
(EIBE is i major step forward i financial and
economic cooperation between the EU and the
Medwerranean Fartner Countres, Overall, 1t
toresces € B- 10 billion i tunding of invest-
ments i1 the partner countries by 2006, It has
at 1ty disposal funds under the existing Euro

FEMIPS rop prrgmagy iy preeommste 34

Mediterranean  mundates,  risk  capital
resources from the EL budgel, as well s tech-
nical assistance and investment and funds pro-
vided by the K11 FEMIP's top prionty 1s o
promote private sector development (especial-
Iv SMEs and FDDoand 1o support projects
helping 1o estabhish o propitious climate o

|'-ri\.|lu mvestment (ecomemie  infrastrociure

health and education schemes), FEMITs ulu-
niate goal is o help partner countries meet the
challenges of cconomic and social modernisa-
tion and enhance regonal itegraton n the
run-up to the creation of a Eumo-Medierranean
Free Trude Areu planned [or 2010

FEMIP was established in October 2002 fol
lowing the Barcelona Buropean Council meel
ing in March of that year, Sansfactory results
during its first year of operations fed the
Eurcpean Council m December 2003 an
Hruszels o Turther reinforoe FEMIP through
closer couperation betweén the 27 Euromed
Panner countnes. A trust fund was extablished
apen o member  states nterested  in
Mediterranean sssues and promeling innova-
tve Linancing instruments. Thas development
allowed the EIR to be more nsk taking
FEMIP aims at stepping up long-werm lending
and developing new  products amd  technical
assistance . Through FEMIP, the EIB has lemt a
total of € 3.7 billion over the last two vears for
operstions  from  which  nearly  all  the
Mediterranean Partner Countries have benefil
ed. For 2006, FEMIP achieved Hnancing oper

ations totalling some € 2 bullion

The FEMIP Techmical Assistance Fund was
established mn July 2003 4s part of the EIBs
mcreased role i support ol Mediterranean
Partner Countres under the EU Barcelona
Process, Funded by the EU budget, the FEMIP
U'A Fund will help avcelerate and enhance the
preparation and implementation of mnvestment
projects  n the  Mediterranean
Currently. the fund disburses € 105 million in

reginn
grants tor Technical Assislance projocis,
whose works and services are procured in hine

with ELI-MEDA regulations.





